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CONEIDENTIAL PARIS 17858 

E.O. 11652: GDS 

TAGS: ENRG, PR, OECD 

SUBJECT: THE PRENCH AND THE ECG 

REF: A) OECD 17688, B) BONN 11503, C) STATE 158015 
D) PARIS 17254 

1 . WE AGREE WITH AMBASSADOR VALERY (REP A) THAT 
GOP "MEANS BUSINESS" AND HAS SERIOUS INTEREST IN PAR- 
TICIPATING IN WORK AND PROGRAMS WHICH WILL RESULT PROM 
PRESENT STAGE OF ECG/IEP NEGOTIATIONS. IT POLLOWS THAT 
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GOP IS SERIOUSLY CONCERNED THAT DECISIONS TAKEN WITHIN 
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ECG BE ONES WITH WHICH IT CAN SUBSEQUENTLY LIVE. ONLY 
GOE MECHANISM TO ASSURE THIS (SHORT OE DIRECT NEGO- 
TIATIONS WITH US OR ECG GROUP, WHICH WE HAVE SO EAR 
AVOIDED AS MUCH AS THEY) HAS BEEN TO ATTEMPT TO HAVE 
THEIR VIEWS HEARD THROUGH EC PARTNERS. WE RELIEVE GOE 
IS ESSENTIALLY IN AGREEMENT WITH lEP CONCEPT, ALTHOUGH 
THERE MAY BE SOME DESIRE TO BARGAIN OVER SOME OF THE 
SHARING OR OTHER FORMULAS. MAJOR GOF CONCERN CONSE- 
QUENTLY APPEARS TO BE QUESTION OE INSTITUTIONAL ERAMEWORK 
EOR lEP AND ECG EOLLOW-ON. 

2. REPORTED ERENCH ATTEMPTS TO SLOW DOWN ECG TIMETABLE 
(REF B) SHOULD, WE BELIEVE, BE SEEN IN THIS LIGHT, THAT 

IS, GOE IS TRYING TO AVOID RUSH TOWARD AGREEMENT ON lEP 
BY ITS EC COLLEAGUES BEEORE INSTITUTIONAL QUESTION 
IS SOLVED. ERENCH OBVIOUSLY RECOGNIZE NEED EOR CHANGE 
IN OECD FRAMEWORK IF IT IS TO SERVE AS MOTHER ORGANI- 
ZATION EOR lEP. MINISTRY OF FINANCE REQUEST TO AMBAS- 
SADOR VALERY IS GOOD SIGN THAT GOE IS SEARCHING 
SERIOUSLY FOR WAYS TO MEET THIS REQUIREMENT. WHILE 
EONMINISTRY (PRISONER, PERHAPS, OP ITS BILATERAL AND 
GAULLIST TRADISTIONS) HAS SOME NOTICEABLE RESERVATIONS 
ABOUT ERENCH POSITION VIS-A-VIS ECG AND lEP, WE BELIEVE 
THAT IT WILL EVENTUALLY BE BROUGHT AROUND BY OTHERS SUCH 
AS MINISTRY OP INDUSTRY, PINANCE - AND, BY EXTENSION- 
PRESIDENT'S OFPICE. 

3. PROM PARIS, IT APPEARS THAT WE WILL CONSEQUENTLY HAVE 
TO ADDRESS INSTITUTIONAL ISSUE EARLIER THAN WE 

MIGHT HAVE WISHED. WE WELCOME INDICATION IN PARA 4, 

REF C, THAT WASHINGTON IS CONSIDERING DISCUSSING ISSUE 
WITH ERENCH. WE DO NOT BELIEVE HOWEVER IT WOULD BE 
USEPUL AT PIRST TO OPEN NEGOTIATIONS WITH POREIGN 
MINISTRY DIRECTLY, BOTH BECAUSE THAT MINISTRY MIGHT 
CHOSE TO SEE THIS AS INITIATIVE ON OUR PART REQUESTING 
THEIR PARTICIPATION, AND BECAUSE OP THEIR GENERALLY 
SOMEWHAT NEGATIVE POSITION. WE SUGGEST THAT WE THERE- 
PORE TAKE ADVANTAGE OP AMBASSADOR VALERY'S "PERSONAL" 
INITIATIVE TO PASS BACK TO GOF - INCLUDING MINISTRY OF 
FINANCE - OUR OPINIONS ON THIS ISSUE, ALONG WITH SUG- 
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GESTION THAT ANY FURTHER EXCHANGES BE CARRIED OUT IN 
DIRECT GOP-USG CHANNELS. 

IRWIN 
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